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Fourlh Semester [.4.Com. Degree (Regular/Supple./lmp.)
Examination. IVIarch 2017

(20'14 Admn. Onwards)
Elective-A:Finance

COM4Eo1 : SECURITY ANALYSIS AND PORTFOLIO I\,IANAGEMfiNT

Tlme : 3 Holrs Max N?la(s : 60

SECI ON A

Answera ny iou r quest ons n th s Seclion Each q leslion carrles 1 mark tor Parl (/\),
3 rnarks ror Pan (B) and 5 marks ior Pan (C)

L AI D-l ar lV .l .o rund

B) Disl nguish betvr'eenopen endecl and closed ended N4ltua Funds

Cl Whatar€ ihe L4ulualF!nd invesl ment benei ls as compared lo d recl equitv

2. A) Expiainlhe lem yed 10 nat!rly oi a Bond.

B) Explain lh e lerm duration ola bond

c) Abond ot Fs 1 ,000 iace varle bear ng a coupon rate oi 12% wi rnatureaner
Tvears What is the value ol the bond if the FaF are 1.19. and 12% ?

3. A) Deiine a porllolio

B) Explain thebas c pr nc p es oi porlto o managemenl.

C) Discuss ellcient malket hypothesis

4. A) Deiine a stock exchanqe

B) Whal are the economlc lLrnclions catrled olt by a stock exchange ?

C) ExpLa n lhe major relorms i.kodlced by SEBI ln lhe ndian secondary marf.et
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5 A) Whatdo youmean bypodfo o revision ?

B) What.loyou mean by Systematc lnvestmenl Pan (S P)?
C) Expla,nlhe main portfotio revision stralegies used

6 Slock L and f"l has yededlheio ow ng reurnsiorrhe pastiwo years.
Years Belurn ofL Relu.n olM
2411 12"/" 11,-,

2012 18% 12a"
A) Whal is the expecled return ol a porlrolio consrsrtng of 60% Land 40% M ?
B) F nd outrhe rsk oi each securty.
C) \/hat s lhe porriolio rskconsisled of60% Land 40% [4 ? (4!9=36)

SECT]ON_B
Arswe r the iol owing qleslions Eachq!, )tio n canies 1 2 marks.

7. A) Tqp ir ar.- .t7-1r.httr.rec,..p . /barna.o.o.16o(o onod yrd rF.rlq..oope srdp, ro. y.hF.onpanypi..o sra Idvcta cto.F..I6
share. The market anaysts predicl a s!per nomalgrowth ol dvdend 15%
for lhe i rst three yearc and 12% lor lhe next lhree years and thereafter lhe
dvdend willgrowal l0% for ever l.vestois requ red rale of.eturn is 12.,/"
What rs the preseni valle oi llre share ? s ii des rable to bLry al Rs 90 per

OB

B) What do you ! ndelsland by eq uity vallalion ? Exp ain the dividend cap talizariDn
valualion model!nder
r) zercgroMh
2) Constanlgrowlh ancl
3) Supe.iorma growlh.

8 A) A porlio o cons sls oJ two securilies A and B with the followin g paramerers.

Expecled returns oi A - 20% Expected returns of B = 22q; Standard deviatirn
ol A ; 1 0%. Slandard {:lev alion of B = 1 2% Cotre ation coefllc enl betwe ?n
lhe reluris s (-)0 40

llihe secur I es are equally we ghted, how much is lhe r sk and return ol r1e

OR

B) Denne tech n cal analys s. Whal are lhe assu mpt on s of teclr n cal analysis ?
Explain d fferent tools lsed lor lech n car analysrs l2x t2=24)


